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Corn Production, Supply, & Demand



Plantings Down Across The Board
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Corn Emerged As Of June 30

Source: USDA, July 1, 2019

NATIONAL:

June 30, 2019: 94%

June 30, 2018: 100%

Five-Year Avg: 100%

Note: These 18 states 

highlighted represent 92% 

of U.S. corn acreage in 

2018.
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Source: USDA, July 1, 2019

Corn in Good/Excellent Condition As 
Of June 30

NATIONAL:

June 30, 2019: 56%

June 30, 2018: 76%

Note: These 18 states 

highlighted represent 92% 

of U.S. corn acreage in 

2018.
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Planting Troubles In U.S. Affect Supply

Source: USDA, WASDE June, 2019



Global Production, Consumption, 
And Ending Stocks (TMT)
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Market Responds To Planting Fears



Market Responds To Planting Fears



Rationed Exports

Source: USDA, PS&D June, 2019



• U.S. should see a dip in production this year

• Planting issues lead to decrease in acreage and yield

• Will still have plenty of corn domestically due to large carryout from last 
year

• Futures prices should hover around 4.50 at current projected stocks/use 
ratio

• Futures have increased all countries prices, but the U.S. has gone up more than other 
countries due to elevated basis levels in an attempt to ration exports to appropriate 
levels

• Globally, the corn crop is strong

• Record South American and Ukrainian crops projected

• While significantly cheaper than U.S. origin today, parity should return once 
market fears flee U.S. and a clearer idea of PSND is achieved

Market Conclusions



DDGS Production, Supply, & Demand



• Traditionally a 35 profat product

• Straying away from this product, as DDGS becomes more tailored feed

• For the purpose of this presentation, we will be looking at most 
liquid market, which is for the below specs.

DDGS Profile



DDGS Consumption By Species
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Source: Distillers’ Grains Technology Council



DDGS Production By State

Source: The ProExporter Network



DDGS Historical Export Demand

Source: CHS



DDGS Demand Growth Post China

Source: USDA



DDGS Exports Annually

Source: CHS



DDGS 10 Year Projections

Source: The ProExporter Network



How DDGS Is Valued
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How DDGS Is Valued

$361.00 

$143.00 

$218.00 

 $-

 $50.00

 $100.00

 $150.00

 $200.00

 $250.00

 $300.00

 $350.00

 $400.00

 $450.00

 $500.00

D
O

LL
A

R
S 

P
ER

 M
ET

R
IC

 T
O

N

DATE

FOB US GULF DDGS & SBM PRICES

 SBM FOB Gulf 48.0% pro  Spread DDGS/SBM FOB Gulf  DDGS FOB Vessel GULF  (min. 36 % Profat)



Ethanol Margin Struggling



River Issues Causing Rising DDGS Price



• DDGS market has been expanding in other countries since China’s 
departure due to AD/CVD case

• DDGS Exports projected to rise over next ten years

• Domestic consumption will go down

• Prices are currently inflated due to river logistics

• Export channel very reliant on river system

• Ethanol plants are experiencing negative profit margin

• Should change with E15 allowance during summer

• This should help DDGS prices on a FOB basis, due to increased supply and 
steady demand

Market Conclusions



DDGS Quality 2018/19 Exports

Data courtesy of The Russell Marine Group



DDGS Quality 2018/19 Exports

Data courtesy of The Russell Marine Group
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