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Transpo rtation and Export Report for 4 January 2018

Ocean Freight Insights and Comments

This week he Baltic DryBulk Index suffered its biggest single day iallclose to 4 years.

In Q4 of 2017 vessel owners sawnarket reversal and improved cargo demand with resulting higher market
rates. This caused market players to get a bit overly optimistic about the prospects for 2018; especially
considering that the first quarter of any year is usually the slowest pgadtere we are in Q1 of 2018 and
things are not lookinguiteas robust. Markets have had to give a little back and, from a cargo demand
perspective, we will likely see a fairly quiet couple of months before demand kicks inlad@mgxpect to see
Dry-bulk rates climb as we move farther into 2018; but we will have to go back down a little before we
experience a further recovery in rates.

BALTIC DRY-BULK PANAMAX INDEX CHANGES

Panamax Ocean Freight Indices
4-Jan-18 This Last Fercent
Week Week Difference  Change
P2A - GulffAtlantic - Japan 17917 18407 -490 -2. 7%
P3A - PNWI/Pacific - Japan 0632 10374 -742 -7.2%
51C -USGULF-China-So.Japan 22256 23767 -1,511 -5.4%

Recent history of freight values for Capesize vessels of@menfrom WesAustraliato SouthChina:
Four weeks ago:  $7.50-$8.15
Three weeks ago: $8.75$9.90
Two weeks ago:  $8.70-$9.90
One week ago: $9.75$10.00
This week $5.40%7.00

US Vessel LineUps/Estimated vessel berthing delays at U.S. Export Grain Elevatars
Mississippi River: (10 elevators) 4-8 days
Miss. River MidStream loaders6¢ Rigs) 0-2 days
Texas Gulf (6 elevators) 0-8 days
Pacific Northwest: (9 elevators) 3-6 days

Panamax Market Spreads to Asia -China

4-Jan-18 PNW GULF  Bushel Spread MT Spread | Advantage
CORN 0.86 0.57 0.29 $11.42 PNW
SOYBEANS 0.93 0.53 0.40 $15.75 PNW
OCEAN FREIGHT = $23.00  $42.50 50-53 519.50 FEB.




Recent Reported Vessel Fixtures

60,000 mt HSS Santos &iil to N.China for Jan. 229 at$31.25/mffio 8,000 sshex bends by ECTP

Current Week

Change from

Route and Vessel Size USD/MT previous week Remarks
55,000 U.S. Guilapan $43.00 Down $1.25 Handymax $8.00/mt
55,000 U.S. PNWJapan $24.00 Down $0.50 Handymax at $2.25/mt
65,000 U.S. Gulf China $42.50 Down $1.00 :
. North or South China
PNW to China $23.00 Down $0.75
25,000 U.l\ﬁ .'G_ulfVeracruz, $16.50 Down $0.50 3,000 MT daily discharge rate
éxico
35-40,000 U.S. Gui Deep draft and 6,000 MT per
Veracruz México $1400 Down $0.50 day discharge rate.
25/35,000 U.S. Guif $20.25 West Coast Colombia at 850
East Coast Colombia Down $0.50
From Argentina $33.00
40-45,000 U.S. Gulf :
Guatemala $28.50 Down $0.50 Acajutla/Quetzal 8,000 out
26-30,000 U.S. Gulf Algeria $3L.25 Down $.50 8,000 mt daily discharge
’ h J $33.25 ' 3,000 mt daily discharge
26-30,000 US GuHMorocco $30.25 Down $0.50 5,000 discharge rate
55-60,000 U.S. Gulf Egypt $28.25 55,000-60,000 mt
Down $0.75 i
PNW to Egypt $27.25 $0 Russia Black Sea to Egypt
$14.00
60-70,000 U.S. Gulf Europe
i Rotterdam $16.75 Down $1.50 Handymax at +$20 more
Brazil, Santog China $32.00 54-59,000 SupramaRanamax
Brazil, Santog China $31.00 60-66,000 Post Panamax
_ _ Down $0.75
ItacoatiaraPort Up River $34.50 60-66,000 mt
North Brazil '
56-60,000 ArgentingChina _ _
J $37.75 Down $.75 Up River with Top Off $0.00
Deep draft

Nautical Miles: To Xiamen China (South China)
US Gulf (NOLA) (via PanamaCanal) 1
Santos Brazil (via Cape of Good Hope) 10,441 nautical miles (33 days)
Rasario Argentina (via Cape Horn)

10,232 nautical miles (32 days)

- 10,751 nautical miles (34 days)



Forward Curve for Baltic BPI PanamaxVessel Freight
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Baltic Dry-Bulk Ocean Freight Index- US Gulf- Japan
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Baltic Exchange Dry BulkIndex

BALTIC EXCHANGE DRY INDEX
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Baltic Panamax Index
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Yamamizu Shipping

USG/Japan Index Result

Date From: 2016-11-01 Date To: 2018-01-05

query | | Reset |

“Ho2017 —A-2017 FA-2017 +H-2017 LH-2017 +—H-2017 —H-2018
Date

China Import Dry Bulk Freight Index{CDFI)

2018-01-04
_ “ —

Composite Index Point 817.88 18.55

Iron ore Freight Index Point 799,72 32.90

Soybean Freight Index Point 930.24 4.53

Santos(Brazil)—MNorth China 60000/10% Soybean %/ton 30.890 0.190
Tacoma({West America)—MNorth China 60000/10% Soybean %/ton 23.000 0.020
Mississippi{US Gulf)—MNorth China 66000/10% Soybean %/ton 42.464 0.228
Mississippi(US Gulf)—MNorth China 55000/10% Soybean %/ton 44,250 0.128




4 January 2018 U.S.FOB Vessel Export Market Values

U.S. Yellow Corn (USD/MT) FOB Vessel
#2YC U.S. Gulf #2 YC PNW#2YC

15.0 % Moisture Basis Flat Price Basis Flat Price

Feh. 0.57 5160.62 0.86 §172.04

Mar. 0.57 5160.74 0.87 $172.43

Apr. 048 5160.33 0.78 5172.14

May 048 §160.33 0.82 §173.71

June 041 $160.92 0.76 $174.69

July 042 5161.31 0.80 $176.27

The Gulf spread between #2 and #3 YC is cently about 02 cents per bushel .80 per MT)

SORGHUM (USD/MT) FOB VESSEL
#2 YGS Fob Vessel NOLA TEXAS
Max. 14.0% BASIS FLAT PRICE BASIS FLAT PRICE
Feb. 1.50 $197.23 1.50 $197.23
Mar. 1.55 $199.20 1.50 $197.23
Apr. 1.55 $202.45 1.50 $200.48
May 1.55 $202.45 1.50 $200.48
June 1.50 $203.83 1.45 $201.86

Fob vessel Texas Gulf #2 Sorghum is abolif3% the value of #2 Yellow Corn at NOLA
Sorghum has gotterto be a thin tradeand interior and export handling margins have widened out to
reflect the risk.

U.S.SRW Wheat Fob Vessel at the Center U.S. Gulf

SRW Wheat USD/MT Fob Vessel US Gulf
Feb. Mar. Apr. May
FOB US.GULF $183.72 $183.72 318574 $186.84
Basis 066 0.66 0.59 062
WH 43400
WK 4 4650
W 45925
CME CORN FUTURES MARKET CLOSE- Thursday
CBOT Friday Friday
CORN Futures Close Close Lastweek Last Week| Difference
Manth symbol Bushel MT. Bushel MT. Bushel
Mar. CH $3.5100 $138.18 $ 35125 $138.28 | (%0.0025)
May CK $3.5925 $141.43 $ 35950 $141.53 | ($0.0025)
July CN $3 6775 $144.78 $ 36775 $14478 | $0.0000
Sept. CcuU $3.7500 $147 63 $ 37500 $14763 | $0.0000
Dec. CZ $3.8450 $151.37 $ 38375 $151.07 | $0.0075
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U.,S.Soybean and SBM Markets Fob Vessel:

U.S. Yellow Soybeans (USD/MT) FOB Vessel

#2YSB U.S. Gulf #2 YSB PNW #2 YSB

14.0 % Moisture Basis Flat Price Basis Flat Price

Feb. 0.53 §375.06 093 §389.75

Mar. 0.50 §373.96 0.90 §388.65

Apr. 042 $374.97 0.79 §388.56

May. 042 §374.97 0.80 §388.93

June 0.39 §377.35 0.77 §391.32
Sovhean Futures

Jan. S 95025

Mar. § 96775

May. 5 9.7850

July S 9.8800

Aug. 5 99050

Sept. S 9.8650

U.S5. SBM (USD/MT) FOB Vessel

Fob US. Guif Port 47.5 Pro. SEM

max 125 % moisture Basis Flat Price
Feh. -7.00 5 34486
Mar. -7.00 s 344.86
Apr. -8.00 5 346.74
Mayv -9.00 5 348.94
June -8.00 Y 350.04

SBM Futures

SMF 315.80
SMH 319.80
SMEK 322.50
SMN 325.50
SMQ 32590
SMU 32570




Futures Chart
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U.S. EXPORT STATISTICS: Report Activity asof Week Ending 21 December2017

Thursday-Weekly U.S. Export Sales

Commodity [ New Sales | YTD Export Total Projected Percent of Total Sales for Next
(000 MT) | Commitments | Export Program Export Mar ket i ng-
**(000 MT) for Year (000 Projection 18 (000 MT)
MT)

Corn 1475.3 26,569.8 48,900 54% 1,134.6
Sorghum 328.8 4,348.9 6,600 66% 0.0
Soybeans | 1286.8 40,511.7 60,560 67% 529.0

Wheat 526.7 19,349.7 26,540 73% 203.8

Barley 0.0 36.4 110 33% 7.1

U.S. EXPORT INSPECTIONS:
Monday 6 s r e p o r 2018 r2he Exportiwaek gnding8 DecembeR017
Export Inspections :
Previous Current Market Previous Year | 2017 YTD as Percent
This Week Year YTD to Date of 2016 YTD
Week
Corn 683,898 619,893 10,536,536 17,049,258 62%
Sorghum 122,915 85,546 1,640,608 1,788,014 92%
Soybeans | 1,139,436 1,283,200 28,317,221 33,002,359 86%
Wheat 274,506 519,541 14,530,209 15,537,849 94%
Barley 0 269 18,182 28,785 63%

For further Export Sales details: http://www.fas.usda.gov/exportsales/esrd1.html

U.S. EXPORT INSPECTIONS:
Mo n d ay 6 62 Janeapp0l8 for the Export week ending8 DecembeR017

Last Week
(Metric Tons) YC % WC % Sorghum % Soybeans %
Lakes 0 0% 0 #DIV/O! 0 0% 0 0%
Atlantic 0 0% 0 #DIV/O! 0 0% 39,428 3%
Gulf 334,547 49% 0 #DIV/O! | 121,588 99% 824,729 72%
PNW 251,943 37% 0 #DIV/O! 0 0% 190,275 17%
Interior Export Rail 97,408 14% 0 #DIV/O! 1,327 1% 85,004 7%
Metric Tons 683,898 0 122,915 1,139,436
Sorghum
Shipments: metric tons White Corn _metric tons
911 Mexico Shipments: 0
122,004 China Main 0 Total
122,915  Total



http://www.fas.usda.gov/export-sales/esrd1.html

Export Inspection Highlights

Data sheet belowd SDA weekly export inspections report
export inspections reports. (This usually covers@aweek prior time frame).
CONTAINER SHIPMENTS of GRAIN

USDA Grain Inspections Report: 28-Dec-2017
Last Week metric tons MT

YC wC YSB SRW NS SWH HRW Sorghum| TOTAL
China Main 980 2,621 416 4,017
China T 7,932 20,591 28,523
Hong Kong 1,125 1,125
Costa Rica 98 98
Indonesia 10,038 10,038
French Polynesia 0
Japan 1,175 1,175
Korea Republic 1,518 2,523 4,041
Panama 0
Malaysia 1,567 1,321 2,888
Ireland 0
Philippines 1,223 1,223
Thailand 7,273 7,273
Sri Lanka 0
Guyana 0
Vietnam 5,608 5,608
Sub total | 13220 |[] o || 52373 || © |] o || o |l o I 416 60,401
USDA Corrections/Additions to previous reports:
China T 0
China Main 0
Hong Kong 0
Korea Rep. 0
Costa Rica 0
Japan 0
Philippines 0
Indonesia 3,991 3,991
Malaysia 0
Thailand 808 808
Vietnam 0
Mexico 0
Panama 0
Sub total | o ] o ] 479 || o |] o |l o ] o I o 4,799
Mt. Grand Total 13,220 0 57,172 0 0 0 0 416 65,200
Number of containers 575 0 2,486 0 0 0 0 18

Wi



Jan - Dec 2016 Annual Totals versus 201¥an.-Dec. Annual Container Shipments(in MT)

2017 Container Shipments to China Main

Sorghum, 37,620

YC, 61,916

r

YC =WC =YSB »SWH =NS =SRW = HRW = Sorghum

2016 China Main Container Shipments

HRW, 587
orghum, 20,768 FYC' 34,656

S
SRW, 2,44 9\
- 8,544\

YC =YSB = NS =SRW =HRW = Sorghum




Grain Inspections for Export by U.S. Port Regions:
U.S. Gulf anl Pacific Northwest 2016 YTD vs. 20¥AD

PORT LOADINGS US Gulf

(1,000 MT) CORN SOYBEANS WHEAT TOTAL
GULF

2016 YTD 32,747 35,281 9,345 77,373
2017 YTD 29,084 32,335 10,456 71,875
2017 as % of 2016 89% 92% 112% 93%

PORT LOADINGS US PNW

(1,000 MT) CORN SOYBEANS WHEAT TOTAL
PNW

2016 YTD 11,819 14,078 12,101 37,998
2017 YTD 10,680 13,046 14,615 38,341
2017 as % of 2016 90% 93% 121% 101%

PORT LOADINGS GULF vs. PNW

(1,000 MT) CORN SOYBEANS WHEAT TOTAL
2017 Gulf YTD 29,084 32,335 10,456 71,875
2017 PNW YTD 10,680 13,046 14,615 38,341
TOTAL 39,764 45,381 25,071 110,216
Gulf Percentage 73% 71% 42% 65%
PNW Percentage 27% 29% 58% 35%

Third Quarter Grain Inspections by Types
1]

15 2014

20 ul 2015

it

Total Comn Wheal Sovbeans

Soared TSDAGIFSA




Grain Inspections for Export by U.S. Port Regions:
U.S. Gulf and Pacific Northvgg 2016 YTD vs. 201X TD

Gulf Port Loadings 2016 YTD vs 2017 YTD

40,000
35,000
30,000
25,000
20,000
15,000
10,000
0
2016YTD 2017YTD
M Com M Soybeans M Wheat
PNW Port Loadings 2016 YTD vs
2017 YTD
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000
0
2016YTD 2017YTD
HCom HSoybeans MWheat
Gulf vs PNW Port Loadings 2017 YTD
80,000
71,875

70,000

60,000

50,000

40,000

30,000

20,000

10 456 10 580
]

Gulf 2017 YTD PNW 2017 YTD

M Corn HSoybeans M Wheat HTotal

Source: USDAdata



2017 Total Grain Exports reported by USDA (in MT)

2017 Exports to Japan
YSB, 160,525 _ Sorghum, 979

SRW, 294

YC, 53,533 ___

v

= HRS = HRW =SWH =YC =YSB = Sorghum = SRW

2017 Exports to Japan by Vessel

YC, 40,800 Y58, 96,918

HRW, 84,156_|/

= HRS = HRW = SWH =YC =YSB

2017 Exports to Japan by Container

Sorghum, 979 SRW: 294 gy 5 057

Y

= HRS = HRW =SWH =YC =YSB = Sorghum = SRW

**Please keep in mind that USDA does not report DDGS sales, or they would show as the
largest  exports by container



Shipping News

U.S. River Barge Freight as % of Tariff
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Does Bitoin have a future in shipping?
in International Shipping News 05/12/2017

Google now receives more search requests for Bitcoin than for Kim Kardashian, Beyonceé ar
Taylor Swift combined. This week, a shipping company announced that it is working dn a de:
that will be paid in Bitcoin, which is believed to be an industry first. But does Bitcoin have a

future in shipping?
Firstly, what is Bitcoin? It is digital and seen as an alternative currency. Unlike the notes or
coins, it largely exists online and istprinted by governments or traditional banks.



USDA

U.S. Containerized Agricultural Exports

3,500

Thousand twenty-foot equivalent units

Source: PIERS

3,000
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2,000
1,500
1,000

500

2013 2014

2015

2016 Jan-Sep 2016 Jan-Sep 2017

U.S. Waterborne Containerized Exports, Jan-
Sep 2017

Commodity TEU Percent change

from 2016
Animal feed 432,785 -19%
Grocery items 280,234 -10%
Soybeans 169,884 23%
Meat 167,939 6%
Cotton 140,207 63%
Poultry 132,566 2%
Vegetables 114,632 1%
Edible nuts 76,261 -12%
Grain products 59,385 22%
Fruit 57,807 12%
Other 578,922 3%
Total 2,210,622 -1%
Source: PIERS
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Shanghai Containerized Freight Index

2017-12

2016 2017

Per JOC -
Shanghai to W. Coast Average Spot Rate (SCFI-Weekly)
Current Previous Reading 1 Year Ago
1212942017 1212212017 12/30/2016
Shanghai to W. Coast Average Spot Rate (SCFI-Weekly) $1.523 $1ATT (4 29.4%) $1,923 (¥ -20.8%)
Data last updated: 12/29/2017
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FFA Capesize forthe 4 time charter routes
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U.S.RIVER BARGE FREIGHT

Current Barge Freight for Placement First Half February 2018

Placemen FH February 2018 % of Corn  Soybeans-Wheat
Tariff MT BU BU
Upper Mississippi Closed 0.00 0.00
lllinois River (Pekin and South) 315  $16.70 042 0.45
Mid-Mississippi Closed 0.00 0.00
Lower Ohio 230 $11.31 0.29 0.31
St. Louis 225 $ 990 0.25 0.27

Secondary Rail Car Market for car placement period: _First Half February 2018.

Secondary Rail Car Market BID ASK BID ASK BID ASK
Placement FH February 2018 UsD UsD BU. BU. MT MT
BNSF Shutle Trains $ 35000 | % 550001 % 009 $ 014|% 344|% 54
UPRR Shuttle Trains $ (100.00)| % 15000 | $ (0D03) § 004]% (098) % 148
BestRegards,

Jay

Jay O'Neil

Senior Agricultural Economist

IGP at Kansas State University

and

/6. AEl #1101 1TAEOU #11 001 OEl C
785-410-2303 (cell)

785-532-2868 (office)

joneil@ksu.edu

Follow me on Twittei@ igpjay — oo 4~

***  The information in this market report is derived from sources believed to be reliable

and accurate but can not be guaranteed. Forward looking projections are ne ver completely
accurate, and these markets move quickly.

All market data is subject to change with market conditions and Traders opinions.

Please obtain market updates and reconfirm all values with your regular freight supplier

before making any trading d ecisions based on this data. This message and any attachments
may contain confidential or privileged information and are only for the use of the

intended recipient of this message. If you are not the intended recipient, please notify

the sender by return email, and delete or destroy this and all copies of this message

and all attachments. Any unauthorized disclosure, use, distribution, or reproduction of

this message or any attachments is prohibited and may be unlawful .

This E - mail is covered by the Elec tronic Communications Privacy Act, 18 U.S.C. 882510 -
2521, and is confidential


mailto:joneil@ksu.edu

